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London, February 28, 2025 -- Moody's Ratings (Moody's) today affirmed The Weir
Group PIc's (Weir) long term issuer rating and senior unsecured ratings at Baa3,
along with the Baag3 ratings on its $800 million note due 2026 and £300 million note
due 2028. The outlook remains positive.

This rating action follows Weir's announcement on February 28 2025 [1]that it agreed
to acquire Mining Software Holdings Pty Ltd (Micromine), an Australian mining
software company, for A$1.310 billion. The company will fund the transaction with
debt and expects it to close in the second quarter of 2025, following regulatory
approvals.

RATING RATIONALE

Today's rating action reflects Weir's stable performance with revenue experiencing a
slight decline counterbalanced by strengthening profit margins on the back of cost
reduction measures and favorable product mix. In addition, Weir has made significant
progress in reducing its funded debt, decreasing its overdraft from £280 million at the
mid-point of 2024, to £29 million by the end of the year. As well, by the end of 2024,
Weir met our criteria for an upgrade, achieving a debt/EBITDA leverage ratio of 2.1x,
which is below the threshold of 2.5x. The company's RCF (Retained Cash Flow) to
net debt ratio stood at 49.4%, well above the 30% benchmark, and it also reduced its
outstanding borrowings.

Although the acquisition of Micromine will raise Weir's debt/EBITDA leverage to 3.3x
(on a Moody's-adjusted basis) in 2025, it remains compatible with a Baa3 credit rating.
We expect Weir to reduce this leverage to 2.5x (on a Moody's-adjusted basis) by
2026, and continue to decrease it further through positive free cash flow generation.

Micromine is a private mining software company based in Australia. Weir agreed to
acquire Micromine for A$1.310 billion (approximately £660 million), which will be



financed through debt. Micromine reported revenue of A$93 million (around £47
million) and an EBITDA of A$41 million (approximately £21 million), with a compound
annual growth rate (CAGR) of 25% in revenue over the past three years. Weir aims to
accelerate this revenue growth to over 30% and increase the EBITDA margin to over
50% from 44% in 2024.

Nonetheless, the acquisition comes with integration risks, including potential delays
and challenges in achieving the ambitious growth targets and deleveraging plans.
Additionally, the underlying business is only expected to see moderate growth.

Weir's Baa3 issuer rating remains supported by its (1) strong market leadership in
product niches that are key to the mining industry and robust market share for core
products; (2) good diversification in terms of commodity and geography, which
enables proximity to the diverse customer base; (3) focus on fairly inexpensive but
operationally critical products with very high aftermarket potential, which provides
more stability and typically higher margins; (4) positive underlying business trends
including increasing demand for a range of metals coupled with the environmentally
responsible requirements for extraction; and (5) high profitability in its core mining
operations and solid free cash flow generation, particularly during downturns.

The main constraints for the Baa3 rating are (1) Weir's modest scale in terms of
revenue and somewhat narrower product portfolio when compared to similarly rated
peers; (2) short lead time of its businesses with limited backlog, which constrains
revenue visibility into new equipment sales; (3) its exposure to mainly one end
market, mining and minerals, which experiences some cyclical pressures at times;
and (4) some risk of debt-funded acquisitions that could temporarily increase
leverage.

ESG CONSIDERATIONS

Weir's governance, in particular its clearly stated financial policy and a track record of
adherence to conservative leverage, is a key driver of today's rating action.

LIQUIDITY

Weir benefits from strong liquidity. The company reduced its revolving credit facility
to $600 million from $800 million in 2023 and had virtually no drawings at year-end
2024. Weir's other maturities include an $800 million bond due 2026, which we expect
to be re-financed well ahead of maturity and a £300 million bond due 2028. The
company is consistently cash generative and supports a stable dividend.

RATING OUTLOOK

The positive rating outlook reflects our expectation that in addition to continued
EBITDA growth, Weir will successfully integrate the Micromine business and reduce
its debt/EBITDA leverage to 2.5x or below in the next 12-18 months. We further
expect Weir to continue complying with its stated financial policy and to maintain



ample liquidity. The outlook could be changed to stable if Weir fails to deleverage and
integrate Micromine into its operations as expected.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE
RATINGS

We would consider upgrading the ratings if the company improves its scale while
Moody's-adjusted debt/EBITDA falls sustainably below 2.5x and Moody's-adjusted
retained cash flow/net debt rises sustainably above 30%. Further, we would expect
Weir to reduce its funded debt and to sustain its leverage closer to the lower bound of
its financial policy range.

We could downgrade the ratings if Moody's-adjusted debt/ EBITDA exceeds 3.5x for a
prolonged period, if Moody's-adjusted retained cash flow/net debt falls below 20% for
a prolonged period, or if Weir's liquidity position weakens, for example, because of
shrinking flexibility under its net leverage covenant ratio (test level of 3.5x) or if free
cash flow after capex, interest and dividends turns negative.

The principal methodology used in these ratings was Manufacturing published in
September 2021 and available at https://ratings.moodys.com/rmc-documents/74970 .
Alternatively, please see the Rating Methodologies page on
https://ratings.moodys.com for a copy of this methodology.

COMPANY PROFILE

Headquartered in Glasgow, UK, Weir is an engineering solution provider focusing on
designing, manufacturing and supplying products and engineering services for mining
and minerals end markets. The company reports in two principal divisions: Minerals
(73.5% of group revenue in 2023) and ESCO (26.5%), acquired in July 2018, which is
a provider of ground engaging tools (GET) for large mining machines. In 2024, Weir
generated £2.5 billion in revenue from continuing operations. Weir is a publicly listed
company, and as of 25 February 2025, it had a market capitalisation of around £5.95
billion.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis,
see the sections Methodology Assumptions and Sensitivity to Assumptions in the
disclosure form. Moody's Rating Symbols and Definitions can be found on
https://ratings.moodys.com/rating-definitions .

For any affected securities or rated entities receiving direct credit support/credit
substitution from another entity or entities subject to a credit rating action (the
supporting entity), and whose ratings may change as a result of a credit rating action
as to the supporting entity, the associated regulatory disclosures will relate to the
supporting entity. Exceptions to this approach may be applicable in certain
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jurisdictions.

For ratings issued on a program, series, category/class of debt or security, certain
regulatory disclosures applicable to each rating of a subsequently issued bond or note
of the same series, category/class of debt, or security, or pursuant to a program for
which the ratings are derived exclusively from existing ratings, in accordance with
Moody's rating practices, can be found in the most recent Credit Rating
Announcement related to the same class of Credit Rating.

For provisional ratings, the Credit Rating Announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive
rating that may be assigned subsequent to the final issuance of the debt, in each case
where the transaction structure and terms have not changed prior to the assignment
of the definitive rating in a manner that would have affected the rating.

Moody's does not always publish a separate Credit Rating Announcement for each
Credit Rating assigned in the Anticipated Ratings Process or Subsequent Ratings
Process.

These ratings are solicited. Please refer to Moody's Policy for Designating and
Assigning Unsolicited Credit Ratings available on its website
https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if
applicable, the related rating outlook or rating review.

At least one ESG consideration was material to the credit rating action(s) announced
and described above. Moody's general principles for assessing environmental, social
and governance (ESG) risks in our credit analysis can be found at
https://ratings.moodys.com/rmc-documents/435880 .

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement
was(were) issued by one of Moody's affiliates outside the EU and is(are) endorsed for
use in the EU in accordance with the EU CRA Regulation.

REFERENCES/CITATIONS
[1] Press release 28-Feb-2025

Please see https://ratings.moodys.com for any updates on changes to the lead rating
analyst and to the Moody's legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional
regulatory disclosures for each credit rating.
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NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS,
OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER
OPINIONS AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS
MATERIALS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND
MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT
WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING
BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION
MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A
BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND
MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING
CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it
to be accurate and reliable. Because of the possibility of human or mechanical error
as well as other factors, however, all information contained herein is provided “AS IS”
without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-
party sources. However, MOODY’S is not an auditor and cannot in every instance
independently verify or validate information received in the credit rating process or in



preparing its Materials.

To the extent permitted by law, MOODY’S and its directors, officers, employees,
agents, representatives, licensors and suppliers disclaim liability to any person or
entity for any indirect, special, consequential, or incidental losses or damages
whatsoever arising from or in connection with the information contained herein or the
use of or inability to use any such information, even if MOODY’S or any of its
directors, officers, employees, agents, representatives, licensors or suppliers is
advised in advance of the possibility of such losses or damages, including but not
limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit
rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees,
agents, representatives, licensors and suppliers disclaim liability for any direct or
compensatory losses or damages caused to any person or entity, including but not
limited to by any negligence (but excluding fraud, willful misconduct or any other type
of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of,
or any contingency within or beyond the control of, MOODY’S or any of its directors,
officers, employees, agents, representatives, licensors or suppliers, arising from or in
connection with the information contained herein or the use of or inability to use any
such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE OF ANY CREDIT RATING, ASSESSMENT, OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'’S IN ANY FORM OR MANNER
WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of
Moody’s Corporation (“MCQ”), hereby discloses that most issuers of debt securities
(including corporate and municipal bonds, debentures, notes and commercial paper)
and preferred stock rated by Moody’s Investors Service, Inc. have, prior to
assignment of any credit rating, agreed to pay Moody’s Investors Service, Inc. for
credit ratings opinions and services rendered by it. MCO and all MCO entities that
issue ratings under the “Moody’s Ratings” brand name (“Moody’s Ratings”), also
maintain policies and procedures to address the independence of Moody’s Ratings’
credit ratings and credit rating processes. Information regarding certain affiliations that
may exist between directors of MCO and rated entities, and between entities who hold
credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to
the SEC an ownership interest in MCO of more than 5%, is posted annually at
ir.-moodys.com under the heading “Investor Relations — Corporate Governance —
Charter and Governance Documents - Director and Shareholder Affiliation Policy.”
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Moody’s Local BR Agéncia de Classificagdo de Risco LTDA, Moody’s Local MX S.A.
de C.V, I.C.V., Moody's Local PE Clasificadora de Riesgo S.A., and Moody's Local
PA Calificadora de Riesgo S.A. (collectively, the “Moody’s Non-NRSRO CRAs”) are
all indirectly wholly-owned credit rating agency subsidiaries of MCO. None of the
Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating
Organization.

Additional terms for Australia only: Any publication into Australia of this document is
pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s
Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s
Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This
document is intended to be provided only to “wholesale clients” within the meaning of
section 761G of the Corporations Act 2001. By continuing to access this document
from within Australia, you represent to MOODY’S that you are, or are accessing the
document as a representative of, a “wholesale client” and that neither you nor the
entity you represent will directly or indirectly disseminate this document or its contents
to “retail clients” within the meaning of section 761G of the Corporations Act 2001.
MOODY’S credit rating is an opinion as to the creditworthiness of a debt obligation of
the issuer, not on the equity securities of the issuer or any form of security that is
available to retail investors.

Additional terms for India only: Moody’s credit ratings, Assessments, other opinions
and Materials are not intended to be and shall not be relied upon or used by any users
located in India in relation to securities listed or proposed to be listed on Indian stock
exchanges.

Additional terms with respect to Second Party Opinions and Net Zero Assessments
(as defined in Moody’s Ratings Rating Symbols and Definitions): Please note that
neither a Second Party Opinion (“SPQO”) nor a Net Zero Assessment (“NZA”) is a
“credit rating”. The issuance of SPOs and NZAs is not a regulated activity in many
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